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New York Herald Tribune Service

WASHINGTON, D.C.
The Central Intel ligence

- Agency | (CIA)) contributed

money to a4 New York City

Ciax-exempt  foundation  and
pruunnuly used it as a
“front,” it was disclosed
Monday.

As a result of the revela-

. tion by Rep. Wright Patman,

D-Tex,, thc uecfulncss of lhe

J. M. i\apxan Fund, Inc., to
~the CIA apparently has
i ended.

" ahout

TIIE TFUND has asscts of
315 million and was
created in 1946 hy Jacob
Merrill Kaplan to “sireugth-
en democracy at home and

" abroad through a program of

“ lent,

g:eneral assistance (o henevo-
charitable, educational,
scicnuflc and literary activi-
ties .

Kmlan 71, is former pres-
ident of  the Welch  Grape
Juice Co. and Hearn Depart-
ment  Slores, Inc., of New
York, a director of Freedom

- House, and a trustee of the

New School for Social Re-
search,
How much mouney the CIA

pourcd inlo the Kaplan Fund,

~and how and for what pur-
poses the money was spent,

~comment.”
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was hidden behind a CIA “no
It was wunder-
steod, however, that the CIA-
fund “‘arrangement” had ex-
isted since 1959 aund was
ended somctime this yeor,

+ Washingtion

PATMAN, chairman of a
House Small RBusiness sub-
commitlee now investicating
tax-exempt foundations for
possible law violations, m et
yesterday behind  closed
doors with members of his
group and unnamed repre-
sentatives of the CIA. ‘

Afterward, Patman issued’
a statement saying the sub-
committee was dropping any
CIA aspect of the Kaplan
Fund. probe. There simply
wasn’l any conaection ol in-
tcrest to the subcommittec,
the statement said.

This was in contrast to
Patman's statement several
hours earlier that the CIA
had  “triflcd with” him and
he felt no oblieation {0 con-
cecal the fact that it had fun-
neled money into the Kap-:
lan fund.

THE PROBE of the Kap-
lan Fund began when the'
suhcommittee learned the
foundation had heen under
investigation by the New
York aof fice of the In--
ternal Revenue Service (IRS)

3mf‘g 1957, In that vear, and’

again in 1958, the New York .
office lccmmnem,lod to!
IRS  headquar-!
ters revocation of the fund's:
tax-exemnt status. i

At a subrcommiltee hear-;
ing Aug. 10, Putnam said the;
revocation  was  asked he~
cause the fund reputedly en-
gaged in stock  speculationt
and because it used funds to:
“take over” business firms. |
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